2006.02.14

BEIT7D7

PEIOEEHETEDREN

An Introduction to China's Electric Bicycles
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Abstract

If you have visited China recently, you might be surprised by the number of electric
bicycles currently seen on the streets. It is said that over 6 million electric bicycles have been
manufactured in 2004. It becomes even more evident how large the Chinese electric bicycle
market is when compared to the annual demand of approximately 0.2 million electric assist
bicycles in Japan and 0.05 million in Europe.

Something to note is the fact that the Chinese market for electric bicycles has grown from an
annual demand of 0.01 million in 1997 to 6 million in 2004; 600-fold in only 7 years. China,
thereby, can be said to be the world's largest electric bicycle market from both a scale and
growth perspective.

This rapid market development cannot be explained without an understanding of Chinese
government regulation issues and social background. Therefore, this report attempts to give an
introduction into the rapidly-growing electric N :p-ge
bicycle market in China, primarily focusing on

the regulatory and social background.
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